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Dear Supplier Fft i g

Code of Procurement Ethics (COPE)
REPEEZER (COPE)

On behalf of Qingdao McDermott Wuchuan Offshore Engineering Co. Ltd (hereinafter called
"QMW?"), I thank you for your continued business support to our company. All of our suppliers
and contractors (hereinafter collectively called “Suppliers”) like yourselves are important and
elemental to our overall success. You represent an important part of our supply chain.
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I would like to take a moment to emphasize QMW’s Code of Procurement Ethics (COPE).
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The objective of COPE is to clearly communicate to you our beliefs and expectations in the
course of conducting business with you. We seek to promote a mutually beneficial business
environment which can flourish and bring optimum economic value to both QMW and our
Suppliers. To do this, we will conduct our business fairly and ethically, and we expect the same
from you. Our mutual commitment and ability to promote these principles will determine the
quality and longevity of our business relationship with each other.
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Here are our principles and beliefs:
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1. Business Integrity: QMW insists on honesty, integrity and fairness in all aspects of
our business transactions with our Suppliers. We seek to ensure QMW and Suppliers
have a mutually beneficial business relationship.

The direct or indirect offer, payment, soliciting and/or acceptance of bribes in any form
are unacceptable. We will eliminate all forms of corrupt practices and take a serious
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view of Suppliers and QMW employees who propagate this behavior.
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2. Fair Competition: QMW promotes fair competition in procuring goods and services
from our Suppliers. We will provide our Suppliers with the same information so that
none will have an unfair advantage over the others. We will maintain confidentiality
with regard to each of our Suppliers’ pricing and proprietary information.
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3. Open Communication: QMW encourages open communication. We seek to be a top-
notch procurement organization by constantly evolving to maximise the growth
potential of QMW. One such method is to receive feedback from our Suppliers to
improve ourselves,
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4. Gifts and Entertainment: Save for nominal value token souvenirs and/or
entertainment that is nominal and infrequent such as business lunch over which
legitimate business discussions take place, QMW will not accept any other gifts and/or
entertainment from Suppliers. QMW will blacklist Suppliers who willfully disregards this
principle.
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5. Reciprocity: QMW expects all Suppliers to respect its principles and unequivocal
intentions listed above. As our Supplier, you are required to communicate the foregoing
to anyone in your company who may or will deal with QMW, including without limitation
your employees, contractors, local agents, distribution network and the like. We view
any infringement of the above principles and intentions by your regional and local sales
channels as a like infringement by your company and will not hesitate to take drastic
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action in consequence thereof. Conversely, if you detect any infringement of the
foregoing principles and intentions on our part, please contact Ms. Aimee Zhang at
532-86953513 or Mr. Shen Yongjun at 532 86953551 immediately.
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Kindly acknowledge and confirm your understanding of the above by signing a copy of this
letter and returning it to us for our record. If you have any questions relating to any of the
above, please do not hesitate to let the undersigned know.
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We thank you for your valuable support and looking forward to a fruitful and mutually
beneficial business relationship with your esteemed company.
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Yours faithfully,
For and On behalf of
FLA Y

el

Name/ 44 ik a2t
Title/H . : SCM Manager

Supplier’s Acknowledgement: [, [ ], authorized representative of [ ]
having the power and authority, hereby acknowledge and confirm that I understand the
purpose of QMW ‘s COPE and will respect the principle s set out above in order to preserve and
continue business ties with QMW. I will ensure that the foregoing is communicated to our sales,
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marketing and services networks (and the like) for compliance.
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